
1 Weighting allocation can change up to 3% daily.

Must be accompanied by the Allianz 222 Annuity consumer brochure (CB95352-1) or 
appropriate variation and corresponding insert (CB95352-B).
Product and feature availability may vary by state and broker/dealer.
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Allianz Life Insurance Company of North America

A closer look at the Bloomberg US Dynamic Balance Index II allocation 
option with Allianz 222® Annuity

An allocation option with 
a balanced approach

As you approach retirement, you may need a retirement strategy to help protect 
a portion of your assets from market volatility. 

Bloomberg 
US Dynamic 
Balance 
Index II

(R-6/2019)

Allianz 222 Annuity offers traditional fixed index 
annuity (FIA) benefits such as tax deferral, guarantee 
of principal against market downturns, and the 
opportunity to earn credited interest. While Allianz Life 
Insurance Company of North America (Allianz) offers 
a unique selection of index allocations to choose from, 
let’s take a closer look at one particular index that may 
help you combat market volatility – the Bloomberg US 
Dynamic Balance Index II.

Index overview

The Bloomberg US Dynamic Balance Index II reflects the 
performance of an index strategy that uses the S&P 500® 
Index and the Bloomberg Barclays US Aggregate RBI® 
Series 1 Index. The S&P 500® Index is a well-established 
benchmark for U.S. equity markets. The Bloomberg 
Barclays US Aggregate RBI® Series 1 Index is designed to 
track the Bloomberg Barclays US Aggregate Bond Index – 
a well-established benchmark for the U.S. bond markets.

Every day, the Bloomberg US Dynamic Balance Index II 
dynamically allocates between the S&P 500® Index 
and the Bloomberg Barclays US Aggregate RBI® Series 
1 Index based on their historical realized volatility 
(a measure of the magnitude of daily movements, 
regardless of direction, of an index). In general, when the 
S&P 500® volatility is low, the balance shifts more toward 
the S&P 500®. 

And vice versa: When volatility is high, the balance 
shifts toward the Bloomberg Barclays US Aggregate 
RBI® Series 1 Index. The balancing of risk every day 
helps stabilize index performance over time.

Index mechanics

Realized volatility is calculated for the S&P 500® Index 
and the Bloomberg Barclays US Aggregate RBI® Series 1 
Index over 20 days and 40 days. 

•  For the S&P 500® Index, the greater of the 20- or 40-day 
realized volatility is used to determine the weighting. 

•  Realized volatility for the Bloomberg Barclays US 
Aggregate RBI® Series 1 Index is calculated based on 
historical daily returns over the corresponding period 
of 20 or 40 days.

These realized volatilities are used to determine 
the final weight allocation daily.1



Showing the index comparison doesn’t necessarily indicate how much interest would 
have been credited to a fixed index annuity over that time period. Actual contract results 
would depend on crediting method chosen, and caps and spreads in place during that 
time period. Past results are not a guarantee of future results.
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Hypothetical historical weighting

Here is a hypothetical chart showing how the last 14 years of weighting between the 
two underlying indexes would have looked, had the Bloomberg US Dynamic Balance 
Index II existed (the index came into existence on April 14, 2015). As you can see, in 
periods like 2008 when volatility was high, the index would have shifted to be nearly all 
in the Bloomberg Barclays US Aggregate RBI® Series 1 Index.

Hypothetical historical returns

Let’s see how the Bloomberg US Dynamic Balance Index II would have looked relative 
to its components (the S&P 500® Index and the Bloomberg Barclays US Aggregate RBI® 
Series 1 Index) over the last 14 years. Again, in periods like 2008 when the S&P 500® 
Index dropped significantly, the weighting would have shifted to the bond index, which 
would have helped keep the Bloomberg US Dynamic Balance Index II from a significant 
drop, as well. 
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This hypothetical chart is provided to show how the indexes would have been balanced during the period 
shown. It is no guarantee of return or future performance.

The 14-year period shown reflects the longest common period of historical data available 
for each of the indexes that comprise the Bloomberg US Dynamic Balance Index II.

About hypothetical 
historical depictions

This index was launched on 
August 14, 2015. All information 
presented prior to this launch 
date is hypothetical (back-tested), 
and back-tested performance 
is not actual performance. 
The back-tested performance 
is based on the methodology 
and mechanics of the index 
retroactively applied to historical 
market data, as if the index had 
previously existed, to generate 
hypothetical performance during 
the periods of time depicted. 
This back-tested performance 
for any constituent that makes 
up the index may have actual 
performance and history, and it 
will also have back-tested data for 
any period prior to its inception. 
Back-tested performance may not 
be a reliable indicator of future 
results. Prospective application of 
the methodology and mechanics 
of the index may not result in 
performance commensurate with 
the back-tested returns shown.



The Bloomberg US Dynamic Balance Index II 
allocation is available on the Allianz 222 Annuity 
with an annual point-to-point crediting method that 
has either a cap or spread – it’s up to you. It resets 
annually, which provides you with the opportunity to 
receive interest every year the index rises. 

The chart highlights the last 14 years of hypothetical 
historical returns in the Bloomberg US Dynamic 
Balance Index II, and the interest that Allianz would 
have credited after applying a cap or spread. 

It assumes the Allianz 222 was issued on 1/1/2005 
and was available during this time period, which 
it was not. The Bloomberg US Dynamic Balance 
Index II return reflects hypothetical historical data 
from 12/31/2004 to 12/31/2018 using current caps 
and spreads. Remember, this chart represents past 
hypothetical results only. Actual caps or spreads 
that could have been applied over this time frame 
would have been different from the figures in 
this example and in some cases, may have been 
dramatically higher or lower, depending on a 
number of factors. Actual results will vary depending 
on market conditions, index allocation choice, caps, 
and spreads. No single crediting method consistently 
delivers the most interest under all market conditions.

How does Bloomberg US Dynamic Balance Index II work within the Allianz 222® Annuity?

CONTRACT
YEAR

Bloomberg 
US Dynamic Balance 

Index II return

Allocation 
indexed interest 
at 3.85% spread

Allocation 
indexed interest 

at 2.75% cap

2005 2.04% 0.00% 2.04%

2006 10.31% 6.46% 2.75%

2007 6.63% 2.78% 2.75%

2008 3.49% 0.00% 2.75%

2009 5.26% 1.41% 2.75%

2010 8.38% 4.53% 2.75%

2011 4.19% 0.34% 2.75%

2012 5.99% 2.14% 2.75%

2013 8.28% 4.43% 2.75%

2014 6.07% 2.22% 2.75%

2015 -1.33% 0.00% 0.00%

2016 4.25% 0.40% 2.75%

2017 14.31% 10.46% 2.75%

2018 0.40% 0.00% 0.40%

In an index scenario with flat or negative results, the LOWEST possible indexed interest rate 
is 0%. This is not intended to project or predict future results.

To learn more about the Bloomberg US Dynamic Balance Index II 
allocation and the Allianz 222 Annuity that has this allocation choice, 
contact your financial professional.



C54370-MVA, R95352-MVA

The indexes available within the contract are constructed to keep track of diverse segments of the U.S. or international markets, or specific market 
sectors. These indexes are benchmarks only. Indexes can have different constituents and weighting methodologies. Some indexes have multiple 
versions that can weight components or may track the impact of dividends differently. Although an index may affect your interest credited, you 
cannot buy, directly participate in or receive dividend payments from any of them through the contract. 

The Bloomberg US Dynamic Balance Index II is comprised of the 
Bloomberg Barclays US Aggregate RBI® Series 1 Index and the S&P 500® 
Index and shifts weighting daily, up to 3%, between them based on 
realized market volatility. The Bloomberg Barclays US Aggregate RBI® 
Series 1 Index is comprised of a portfolio of derivative instruments plus 
cash that are designed to track the Bloomberg Barclays US Aggregate 
Bond Index. The Bloomberg Barclays US Aggregate Bond Index is 
comprised of Bloomberg Barclays US investment-grade, fixed-rate 
bond market securities, including government agency, corporate, and 
mortgage-backed securities. 

The Bloomberg US Dynamic Balance Index II, the Bloomberg Barclays 
US Aggregate RBI® Series 1 Index and the Bloomberg Barclays US 
Aggregate Bond Index (collectively, the “Bloomberg Indices”) are the 
property of Bloomberg Index Services Limited. The Bloomberg US 
Dynamic Balance Index II is derived and calculated based on the S&P 
500® Index under license from S&P Opco, LLC (a subsidiary of S&P 
Dow Jones Indices LLC) (“S&P Dow Jones Indices”). S&P® is a registered 
trademark of Standard & Poor’s Financial Services LLC and Dow Jones® 
is a registered trademark of Dow Jones Trademark Holdings LLC. S&P 
500® is a registered trademark of Standard & Poor’s Financial Services 
LLC and has been licensed for use to Bloomberg Index Services Limited. 
Neither S&P Dow Jones Indices, its affiliates nor their third party 
licensors sponsor or promote the Index and no such party shall have any 
liability in connection with the Bloomberg Indices.

BLOOMBERG is a trademark and service mark of Bloomberg Finance L.P. 
BARCLAYS is a trademark and service mark of Barclays Bank Plc, used 
under license. Bloomberg Finance L.P. and its affiliates (collectively, 
“Bloomberg”) or Bloomberg’s licensors own all proprietary rights in 
the Bloomberg Indices. Neither Bloomberg nor Barclays Bank Plc or 
Barclays Capital Inc. or their affiliates (collectively “Barclays”) guarantees 
the timeliness, accuracy or completeness of any data or information 
relating to Bloomberg Indices or makes any warranty, express or 
implied, as to the Bloomberg Indices or any data or values relating 
thereto or results to be obtained therefrom, and expressly disclaims 
all warranties of merchantability and fitness for a particular purpose 
with respect thereto. It is not possible to invest directly in an index. 
Back-tested performance is not actual performance. Past performance 
is not an indication of future results. To the maximum extent allowed 
by law, Bloomberg and its licensors, and their respective employees, 
contractors, agents, suppliers and vendors shall have no liability or 
responsibility whatsoever for any injury or damages – whether direct, 
indirect, consequential, incidental, punitive or otherwise – arising 
in connection with Bloomberg Indices or any data or values relating 
thereto – whether arising from their negligence or otherwise. This 
document constitutes the provision of factual information, rather 
than financial product advice. Nothing in the Bloomberg Indices shall 
constitute or be construed as an offering of financial instruments 
or as investment advice or investment recommendations (i.e., 
recommendations as to whether or not to “buy,” “sell,” “hold” or enter 
into any other transaction involving a specific interest) by Bloomberg 
or its affiliates or licensors or a recommendation as to an investment or 

other strategy. Data and other information available via the Bloomberg 
Indices should not be considered as information sufficient upon 
which to base an investment decision. All information provided by the 
Bloomberg Indices is impersonal and not tailored to the needs of any 
specific person, entity or group of persons. Bloomberg and its affiliates 
express no opinion on the future or expected value of any security or 
other interest and do not explicitly or implicitly recommend or suggest 
an investment strategy of any kind. In addition, Barclays is not the 
issuer or producer of the Bloomberg Indices and has no responsibilities, 
obligations or duties to investors in these indices. While Bloomberg 
may for itself execute transactions with Barclays in or relating to the 
Bloomberg Indices, investors in the Bloomberg Indices do not enter into 
any relationship with Barclays and Barclays does not sponsor, endorse, 
sell or promote, and Barclays makes no representation regarding 
the advisability or use of the Bloomberg Indices or any data included 
therein. Customers should consider obtaining independent advice 
before making any financial decisions. © 2016 Bloomberg Finance L.P. 
All rights reserved.

The S&P 500® Index is comprised of 500 stocks representing major 
U.S. industrial sectors. The Dow Jones Industrial Average is a popular 
indicator of the stock market based on the average closing prices of 30 
active U.S. stocks representative of the overall economy. 

S&P® is a registered trademark of Standard & Poor’s Financial Services 
LLC (“S&P”) and Dow Jones® is a registered trademark of Dow Jones 
Trademark Holdings LLC (“Dow Jones”). These trademarks have been 
licensed for use by S&P Dow Jones Indices LLC and its affiliates. S&P® 
and S&P 500® are trademarks of S&P and Dow Jones®, Dow Jones 
Industrial AverageSM, DJIA and The Dow are trademarks of Dow Jones. 
These trademarks have been sublicensed for certain purposes by Allianz 
Life Insurance Company of North America (“Allianz”). The S&P 500 and 
Dow Jones Industrial Average (DJIA) are products of S&P Dow Jones 
Indices LLC and/or its affiliates and have been licensed for use by Allianz. 
Allianz products are not sponsored, endorsed, sold, or promoted by S&P 
Dow Jones Indices LLC, Dow Jones, S&P, or their respective affiliates and 
neither S&P Dow Jones Indices LLC, Dow Jones, S&P, or their respective 
affiliates make any representation regarding the advisability of investing 
in such product.

Guarantees are backed by the financial strength and claims-paying ability 
of the issuing company.

• Not FDIC insured • May lose value • No bank or credit union 
guarantee • Not a deposit • Not insured by any federal government 
agency or NCUA/NCUSIF

Product and feature availability may vary by state and broker/dealer.

Products are issued by Allianz Life Insurance Company of North America, 
5701 Golden Hills Drive, Minneapolis, MN 55416-1297. 800.950.1862 
www.allianzlife.com




